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OATH OR AFFIRMATION

I, | Ronald Brzezinski |, swear (or affirm) that, to the best of my knowledge and belief,
the accompanying financial statements and supporting schedules pertaining to the firm
of _CHXBD, LLC |as of | December 31, 2015}, are true and correct. | further swear (or
affirm) that neither the company nor any partner, proprietor, principal officer or director
has any proprietary interest in any account classified solely as that of a customer,
except, as follows:

None.
R bl
¥/ “Signature
Punamesk @ﬂ“ﬁhnw WM! Prmeypal
fA 25 fAG/ _ ¥ Title
sgl b ey
WWMMAW
o F Foben 0/ : OFFICIAL SEAL $
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LIC - STATE OF ILLINO!
Notary Publlc § MY COMMSSION EXPIReS: 10/21/13s ;'
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a) Facing Page.

b) Statement of Financial Condmon

c) Statement of Income (Loss).

d) Statement of Cash Flows. :

e) Statement of Changes in Stockholders’ Equity or Partners or Sole Proprietor's Capital.

f) Statement of Changes in Liabilities Subordinated to Claims of general creditors.

g) Computation of Net Capital for brokers and dealers pursuant to Rule 15¢3-1

h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢-3-3.
Information Relating to the Possession or Control Reqmrements for brokers and dealers
Under Rule 15¢-3-3.

(i) A reconciliation, including appropriate explanat|on of the Computation of Net capital
Under Rule 15¢3-1 and the Computation for Determination of the Reserve Requirements
Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed
since the date of the previous audit.

(o) Independent Auditors’ Report on Internal Accounting Control

O XX O 0O EXEXLXXXXX]

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)3.
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BAKER TILLY

Baker Tilly Virchow Krause, LLP
205N Michigan Ave

Chicago, IL 60601-5927

tel 312 729 8000

fax 312 729 8199

bakertilly.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
CHXBD, LLC
Chicago, lllinois

We have audited the accompanying statement of financial condition of CHXBD, LLC as of December 31, 2015,
and the related statements of operations, changes in member's equity, and cash flows for the year then ended.
These financial statements are the responsibility of CHXBD, LLC's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Publlc Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financiai statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of CHXBD, LLC as of December 31, 2015, and the results of its operations and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

The supplemental information contained in pages 11-14 has been subjected to audit procedures performed in
conjunction with the audit of CHXBD, LLC's financial statements. The supplemental information is the
responsibility of CHXBD, LLC's management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §
240.17a5. In our opinion, the supplemental information is falrly stated, in all material respects, in relation to the
financial statements as a whole

8.\ L%N-/{-:% \KL"‘L"ML' ,A-M—-/ l\/\,’)

Chicago, lllinois
February 26, 2016

& an indepandani mamber ot

BAKER TILLY
INTERNATIONAL
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CHXBD, LLC

Statement of Financial Condition
December 31, 2015

Cash and cash equivalents

Receivable from clearing organization
Receivable from FINRA

Prepaid expenses

Receivable from affiliate

Total assets

LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accrued expenses

Total Liabilities

Member's Equity
Total Liabilities and Member's Equity

See notes to financial statements.

Page 3‘

December 31,

2015

$ 164,362

112,620
11,288
2,404

4,071

§ 294 745

$ 26,693

26,693

268,052

$ 294,745




CHXBD, LLC
Statement of Operations
Year ended December 31, 2015

Revenues
Transaction Fees

Total revenues

Expenses
Execution fees
Professional and other outside services
General and administrative

Total expenses

Net loss

See notes to financial statements.

Page 4

P

6,037

6,037

28,770
22,351
15,886

67,007

$

(60,970)




CHXBD, LLC
Statement of Changes in Member's Equity
Year Ended December 31, 2015

Total
Member's
Equity
Balance, January 1, 2015 | : $ 262,022
Capital contributions - 67,000
Net loss L _ (60,970)
Balance, December 31, 2015 ' ' : $ 268,052

See notes to financial statements.
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CHXBD, LLC
Statement of Cash Flows
Year Ended December 31, 2015

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net
cash used in operating activities:

Changes in:
Receivable from clearing organization
Receivable from FINRA
Prepaid expenses
Receivable from affiliate
Accrued liabilities

Net cash used in operating activities

Cash flows from financing activities
Proceeds from capital contributions

Net increase in cash and cash equivalents
Cash, at beginning of year

Cash, at end of year

See notes to financial statements.

Page 6

$

(2,620)

(60,970)

225
(261)

(4,071)

13,632

(54,065)

67,000

12,935
151,427

$

164,362




CHXBD, LLC
Notes to Financial Statements
As of and for the Year Ended December 31, 2015

1. Organization

CHXBD, LLC, (the “Company”) or (“CHXBD”), a Delaware limited liability company, was
formed on June 20, 2012. The Company is a wholly-owned subsidiary of CHX Holdings,
Inc. (“CHXH”). The Company is a registered broker-dealer with the Securities and
Exchange Commission and Financial Industry Regulatory Authority.

2. Summary of Significant Accounting Policies

A summary of the significant accounting policies which have been followed in preparing the
accompanying financial statement is set forth below:

Cash and Cash Equivalents - Cash and cash equivalents consist of cash and short-term
highly liquid investments with maturities of three months or less at the date of acquisition.
At December 31, 2015, the balance in cash and cash equivalents consisted entirely of cash.

Receivable from Clearing Organization — Receivable from clearing organization
represents unsecured deposits held by the Company’s clearing broker. Receivables from
clearing organizations are considered fully collectible by management and, accordingly, no
allowance for doubtful accounts is considered necessary.

Revenue Recognition — Transaction fee revenue is generated by providing order routing
services to its affiliate the Chicago Stock Exchange, Inc. (CHX), a wholly-owned subsidiary
of CHXH. The transaction fee revenue is earned on the routing of executed orders and
recorded on the trade date. -

Income Taxes — As a limited liability company with a single member, the Company is
treated as a disregarded entity for Federal and Illinois income tax purposes. All income and
expense of the Company is reported on the tax returns of the Company's sole member.

Consequently, no provision or liability for income taxes has been included in the financial
statements.

The Company is subject to the accounting standard for uncertainty in income taxes. In
accordance with that standard, the Company has evaluated tax positions taken or expected to
be taken for all open tax years to determine whether the tax provisions are
more-likely-than-not to be sustained by the applicable tax authority. Based on this analysis,
there were no tax positions not deemed to meet a more-likely than not threshold. Therefore,
no tax provision, including any interest and penalties, has been recorded as of December 31,
2015.
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CHXBD, LLC
Notes to Financial Statements
As of and for the Year Ended December 31, 2015

2. Summary of Significant Accounting Policies (continued)

Income tax returns filed or to be filed by the Company’s sole member for the years ended -
December 31, 2013, 2014 and 2015 are subject to examination by the relevant tax authorities.

Use of Estimates — The preparation of financial statements in accordance with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts in the ﬁnanc1al statements.
Actual amounts realized may differ from those estimates.

3. Related-Party Transaction

The Company has entered into an expense sharing agreement with CHXH and CHX. The _
agreement, among other things, provides for CHX to pay for certain expenses such as, but not
limited to salaries, rent, telephone, copy services, etc. on behalf of the Company. The
agreement also states that the Company has no obligation, legally or otherwise, to the
vendors for such costs as described in the agreement and furthermore, that the Company has
no obligation, direct or indirect, to reimburse or otherwise compensate CHX or CHXH for
such costs. Such expenses are excluded from the Company’ s fmanmal statements and totaled
$114,069 for the year ended December 31, 2015

CHXBD incurs SRO and trading permit fees Wthh are payable to CHX During 2015,
CHXBD recorded SRO and trading permit fee expense in the amounts of $7,200 and $7 ,200,

respectively, which are included in general and administrative expense on the statement of
operations.

The receivable from affiliate at December 31, 2015 consists primarily of routing fees
generated by services performed by the Company for its affiliate.

4. Fair Value Disclosure

ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes
a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal
market for the asset or liability or, in the absence of a principal market, the most
advantageous market. Valuation techniques that are consistent with the market, income or
cost approach, as specified by ASC 820, are used to measure fair value.

8



CHXBD, LLC
Notes to Financial Statements
As of and for the Year Ended December 31, 2015

4. Fair Value Disclosure (continued)

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fa1r
value in three broad levels:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

e Level 2 inputs are inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly.

¢ Level 3 are unobservable inputs for the asset or liability and rely on management’s
own assumptions that market participants would use in pricing the asset or liability.
The unobservable inputs should be developed based on the best information
available in the circumstances and may include the Company’s own data.

As of December 31, 2015, the Company had no Level 1, Level 2, or Level 3 assets.

S. Net Capital Requirements

The Company is a broker dealer subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15¢3-1). Under this rule, the Company is required to
maintain “net capital” equal to the greater of $5,000 or 2% of “aggregate debt items” arising
from customer transactions, as defined.

At December 31, 2015, the Company had net capital and net capital requirements of
$261,577 and $5,000, respectively.

6. Commitments

The Company has entered into an agreement with its clearing broker that requires a
minimum monthly fee of $8,333 for clearing and execution services. The minimum fee
commenced on October 1, 2015 and as a result CHXBD incurred $25,000 of such fees in
2015 which are included in execution fees on the statement of operations.




7. Subsequent Events

The Company has evaluated events and transactions through February 26, 2016 the date the
financial statement were issued. Management has determined that there were no material
events that would require recognition or disclosure in the financial statements.
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CHXBD, LLC

Supplementary Information

Schedule I — Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission

As of December 31, 2015 .

(See Report of Independent Registered Public Accounting Firm)

" Computation of Net Capital

Total Member’s Equity .

| Deductions And/Or Charges

Non-Allowable assets:
Receivable from affiliate
Prepaid expenses

Net Capital

Computation of Aggregate Indebtedness

Total Aggregate Indebtedness
Accrued expenses

Total Aggregate Indebtedness

11

2015
$ 268,052

4,071

2,404

$ 261,577

$ 26,693
26,693



CHXBD, LLC

Supplementary Information

Schedule I - Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission ’
As of December 31, 2015

(See Report of Independent Registered Public Accounting Firm)

Computation of Basic Net Capital Requirement

Minimum Net Capital Required _ 5,000
Minimum Dollar Net Capital Required : ' ' $ 5,000
Net Capital Requirement , 5,00
Excess Net Capital ‘ | _ | ' - $256,577
Net Capital Less Greater of 10% of Total Aggregate indebtedness _

or 120% of Minimum Dollar Net Capital Required N ' $255,577
Ratio: Aggregate Indebtedness to Net Capital | | 10to 1

There are no material differences between the amount reported herein and the Form
X-17-A-5 Part IIA Filing. ‘

12



CHXBD, LLC

Supplementary Information

Schedule II — Computation for the Determination of Revenue Requirements under
Rule 15¢3-3 of the Securities and Exchange Commission

As of and for the Year Ended December 31, 2015

(See Report of Independent Registered Public Accounting Firm)

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange
Act of 1934, pursuant to paragraph (k)(2)(ii) of the Rule.
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CHXBD, LLC

Supplementary Information

Schedule ITI — Information Relating to the Possession or Control Requirements under .
Rule 15¢3-3 of the Securities and Exchange Commission

As of and for the Year Ended December 31, 2015 '

(See Report of Independent Registered Public Accounting Firm)

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange
Act of 1934, pursuant to paragraph (k)(2)(ii) of the Rule. :
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BAKER TILLY

Baker Tilly Virchow Krause, LLP
205 N Michigan Ave

Chicago, IL 60601-5927

tel 312 729 8000

fax 312 729 8199

bakertilly.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
CHXBD, LLC
Chicago, lllinois

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
CHXBD, LLC identified the following provision of 17 C.F.R. § 15¢3-3(k) under which CHXBD, LLC claimed an
exemption from 17 C.F.R. § 240.15¢3-3: (2)(ii) (the "exemption provisions") and (2) CHXBD, LLC stated that
CHXBD, LLC met the identified exemption provisions throughout the most recent fiscal year without exception.
CHXBD, LLC management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about CHXBD, LLC’s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the conditions set
forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

:B.x ',(-u:/l—:-’va/ Vi ~c b pate, A P

Chicago, lllinais
February 26, 2016

&“) a0 indepsasent member of

BAKER TILLY Page 1
INTERNATIONAL



S o Albert J. Kim
LI Direct Dial: (312) 663-2484
40 Fax: (312) 663-2231

Email: akim@chx.com

February 10, 2016

By UPS

SEC Headquarters
Mail Stop 8031

Rule 15¢3-3 Exemption
100 F Street, NE
Washington, DC 20549

Re: Exemption from SEA Rule 15¢3-3 for CHXBD, LLC

To Whom It May Concern:

CHXBD, LLC (“CHXBD”) claims exemption from SEA Rule 15¢3-3, pursuant to paragraph
(k)(2)(ii) thereunder, for the period of January 1, 2015 through December 31, 2015, because
CHXBD does not hold customer funds or safe keep securities. Paragraph (k)(2)(ii) states as
follows:

The provisions of this section shall not be applicable to a broker or dealer who, as
an introducing broker or dealer, clears all transactions with and for customers on
a fully disclosed basis with a clearing broker or dealer, and who promptly transmits
all customer funds and securities to the clearing broker or dealer which carries all
of the accounts of such customers and maintains and preserves such books and
records pertaining thereto pursuant to the requirements of §§ 240.17a-3 and

240.17a-4 of this chapter, as are customarily made and kept by a clearing broker
or dealer.

CHXBD met the exemption provisions of paragraph (k)(2)(ii) under SEA Rule 15¢3-3 for the period
of January 1, 2015 through December 31, 2015, without exception.

If you have any questions or concerns, please feel free to contact me at your convenience.

Sincerely,

Albert J. Kim
Deputy Chief Compliance Officer

440 South LaSalle Street o Suite 800 o Chicago, lllinois 60605 o (312) 663-2222
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. (Name y" Indxwdual state last, first, mxddle name) ) |

(Address) - - (City) S (State) . (Zip Code)
- CHECK ONE:
&' Certified Public Accountant
O Pubhc Accountant

ET 0O Accountant not resxdent in Umted States or any of its possessxons

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that thé annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2) -

~ Potential persons who are to respbnd to the collection of
information contained in this form are not required torespond
SEC 1410 (06-02) uniesstheform displays a currently valid OMB control number.



CONTENTS

PAGE

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS _ _.’ f :,2‘3 .
FINANCIAL STATEMENTS
‘:STATEMENT OF FINANCIAL CONDITION | f_?J_, _. A , L] '4 _;1“
STATEMENT OF INCOME | | 5
STATEMENT ‘OF: CHANGES IN STOCKHOLDER s EQUITY . 6
'STATEMENT OF CASH FLOWS - f'_',-," BER ’; | 7
NOTES TO FINANCIAL STATEMENTS - e ) j ',,R;. v»,S¥11
- SUPPLEMENTAL INFORMATION e ! T.fm‘ - '-'T_ f S:<7:_>_ 12
~ REPORT OF INDEPENDENT CERTIFIED 'PUBLIC ACCOUNTANTS | o
" ON SUPPLEMENTAL INFORMATION = i,,'-\ R &
SCHEDULE 1 —YCOMPUTATION OF NET CAPITAL o | 1”1A;f¥‘" e
-SCHEDULE 2 - RECONCILIATION OF COMPUTATION OF NET ,
' CAPITAL .;;~ S 1

'SIPC ASSESSMENT RECONCILIATION REPORT o S 16-1T
INDEPENDENT PUBLICE ACCOUNTANT S REVIEW OF THE L

EXEMPTION REPORT ' N o 18
2015 EXEMPTION. REPORT " -;»Z' PR




Duane Liebswager, CPA P.C.
Certified Public Accountant

15405 SW 116th Avenue, Suite 112
King City, OR 97224

. Duane G. Liebswager

Report of Independent Certified Public Accountants

Board of Directors: _
MKG Financial Group, Inc.

Report of the Financial Statements

I have audited the accompanying statements of financial condition

of MKG Financial Group, Inc. (An Oregon “S8” Corporation) as of

December 31, 2015, and the related statements of income income, -

changes in stockholder's equity, and -cash flows for the year then |
ended that -are filed pursuant to "Rule 17a-5 under the Securities . :
Exchange Act of 1934, and the related notes to the financial o
- statements. B . , A _ v - /

Management’s Responsibility for the Financial Statements -~ . : I

Management is responsible - for the  preparation and fair = !
presentation of these financial statements in accordance with
accounting principles generally accepted in the United. States of -
America; this includes the design, implementation, and maintenance 7(
of = internal control relevant . to the preparation and fair .
presentation of financial statements that are free. from material
misstatement, whether due to fraud or error. - ' :

Auditor’s'Responsibility

- My responsibility is to -express. an opinion on these financial
statements based on my audit. I conducted my audit in accordance
with generally accepted auditing standards established by The
Auditing Standards (United States) and 'in accordance with' the
standards of the Public Company Accounting Oversight Board (United -
States). Those standards require that I plan and perform the audit
to obtain reasonable assurance about. whether the financial
statements are free from material misstatement. -~ . ' .

An audit involves performing procedures to obtain audit evidence
about the amounts and-disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the

2 .

Phone 503/624-0940 ~ FAX 503/684-8104 ~ Oregon Watts 1/800/338-7975.



financial statements whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the Company’s preparation and fair presentation of the
. financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an‘;opinion~ on the .effectiveness of the Company’s
“internal control. Accordingly, I express no such.opinion. An
audit also includes _ evaluation ~of = the . .appropriateness of

accounting policies used and ‘the reasonableness of significant

accounting estimates made by management, as well as evaluatlng the
overall presentatlon of the flnanc1al statements

I believe thatfthe audlt'evidenCe I ‘have obtained is SUfficient.y
and appropriate to provide-.a basis for my audit opinion. '

Opinion

In my opinion, he financial statements referred to above present
fairly, in all materlal,respects, the. financial position. of MKG
Financial Group, -Inc. as of December 31, 2015, and the results of
its operations and its cash flows for the years then ended in’
accordance with = accountlng prlnC1ples generally accepted in The
United States of America.

e fw@w% 6/;4 v o - o

Duane Liebswager, C.P.A.
Certified Public Accountant

Febrnary.lO, 2016



MKG FINANCIAL GROUP, INC.
STATEMENT OF FINANCIAL CONDITION .
December 31, 2015

ASSETS

Cash :
Receivables from broker dealers
Receivables '

- Deposits with clearing organlzatlons-
Furniture, equipment at cost - net of . -
accunulated depreciation of - $167 052,

~ Prepaid expenses :
' Cash surrender value llfe 1nsurance

‘TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY
- Accounts payable and accrued

- liabilities

TOTAL'LIABILITIES‘f'

STOCKHOLDER'S. EQUITY

Common stock, $1 par value, 100
shares authorized and issued

| - Additional paid-in capltal
_Retalned earnlngs o

Total stockholderfs>equity

2015 -

$ 1,087
9,546
1,085

25,000

650
216

1,943

,$’39!527

'$_23,029

—

23,029

100
282,127

(265,729)

16,498

. $_39,527

See accompanying notes and accountant's audit report.
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- MKG FINANCIAL GROUP, INC.
STATEMENT OF  INCOME
.Year Ended December 31, 2015

. REVENUES -
Commissions

' Sale of investment company shares

Interest and dividends
Rent income _
Other '

‘Total revenue

~ EXPENSES

‘Employee compensatlon and taxes
"Commissions and floor brokerage -

Regulatory fees and assessments_'”

Communications

Occupancy and equlpment rents
Professional fees

Other expenses:

Depreciation:

Total expenses |

' NET INCOME (LOSS)-

2015

$456,929
2,246
163,999

99,882 -

623,056

© 112,046

- 81,369
12,988 .
16,0616
126,847

- 26,165
137,654

: 2,023

515,708 -

0 $107,348

See accompanyiﬁg notes and accduntantYs aﬁdit‘report.
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MKG FINANCIAL GROUP INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

For the Year Ended December 31, 2015

Paid In Retained

Common Stock :‘SharesI Amount _Capital Earnings Total

IBalance at | S - , L R

v December 31, 2014 100' © $100  ($282,127)(5269,084) $.13,143
.Net inéome {loss): o PP - I_ S g

for the year - .~~~ - 107,348 - 107,348
‘Distributions ~  _ _(103,933) (103,933)
‘Balance at 3 o 5j : e : o : I
©2015-100 5100 $282,127($265,729) $_16,498 -

December 31,

See accompanying notes and accountant‘s'audit report
: B *



MKG FINANCIAL GROUP, INC.
- STATEMENT OF CASH FLOWS ,
For the Year Ended December 31, 2015

 Increase (Decrease) in Cash and Cash Equivalents:

" Cash flows from operating activities:
Cash received from operations
Cash paid to employees and suppllers

- Interest received

‘Interest paid

‘Income taxes

Net cash provided by operatlng

" activities B

Cash flows from 1nvest1ng act1v1t1es:

- CVS Life insurance change

' Paid-In cdpital
.Net cash provided by 1nvest1ng
. . activities ' :
--Cash flows from- flnanc1ng act1v1t1es:'
‘Bank loans - :
Distributions
Net cash used by flnanc1ng act1v1t1es~
Net increase in cash and cash -
equivalents : _
Cash and cash equlvalents at beglnnlng
- of year
Cash' and cash equlvalents at .end of
year :

Reconc:.l:.at:.on of net income to net cash prov:.ded by operat:.ng .

~activities:

Net -income - : :
-Adjustments to reconcile net income. to

" net cash: prov1ded by operatlng activities:
Amortization and depreciation f
Change in assets and liabilities:
"Receivables from brokers or dealers

. Prepaid expenses

© Accounts payable :
Total adjustments

Net cash‘provided"by operating;activities“

Disclosure of accountlng pollcy

~For purposes of the statement of cash flows, the Company conslders

2015

$611,469 .
(507,593)
2,246
( 1,8895)

- ( 150) -

102,763 -

1,324
0

1,324

0
(103, 993)

(103, 993)

94

993

$_1,087

'-_5107,348

2,023 -

o 9,341)

1,015
1,718

(_4,98))

102,763

~cash on hand and ‘cash in bank to be cash equivalents.

-See accompanying notes and accountant S audlt report.
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. 'MKG FINANCIAL GROUP, INC
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

. Date-ovaanagement(s Review-— Management has evaluated subsequent:
- events through February 10, 2016, the date on which the flnanc1al
statements were avallable to be 1ssued

The Company is an Oregon ~corporation and a registered broker-
-dealer 1in securities under the Securities and Exchange Act of
1934, as amended. The Company renders broker-dealer services in
" securities on both an agency and principal basis to its customers

who are fully introduced to Pershing. - The Company is exempt from ' .

‘the reserve requirements under -SEC Rule 15c3-3 (k) (2) (B) , since it .
does not handle or carry customer securltles and: cash '

Aj'summary ofAjthe 'Company‘s signlficant .accounting-rpolicies
consistently applied in the preparation of the accompanying
financial statements follows: . v ' ' S S ’

‘1. Revenue Recoqnition -

'TSecurlty transactlons and related revenue are recorded on a trade .
date ba81s, as. 1f they had- settled

2. Securltles Valuatlon

' Marketable ;securltles' owned " are' stated at market value with- =

changes in value reflected currently in the results of operations
‘ for the year. :

3{'1Receivables,'

- Receivables from brokers - or.  dealers consist of " commissions
receivable and are considered fully collectible. . o

Receivables  from non-customers consist of balances due for
.services rendered and are considered collectible by management.

4,t_Securities'

Marketable securities are valued at market value and the resulting .
- difference between cost and market is included in income.

5.  Income Taxes

‘The "Company elected, effective Aprilllf ZOOOvto be treated as an
5 ) g8 ' C '



' MKG FINANCIAL STATEMENTS
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

5. Income Taxes Continued

. “S8” Corporation under the Internal Revenue Code. Instead of
paying corporate .- income  taxes, the shareholders of an -“S”:
Corporation are taxed individually on the Company’s taxable income
‘or loss. Therefore, no provision or llablllty for federal and
state corporate 1ncome taxes has been 1ncluded in these financial

'-vstatements

The Company is no longer subject to federal or state examinations -
by taxing authorities  for -years before 2012 generally for three:
years after they were flled SRR o '

C6. Use of’Estlmates"'”

The preparation of. financial - statements in conformity with
generally accepted accounting principles requires- management to
make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and
vllabllltles ~at the date of the ‘financial statements  and - the.
reported. amounts of revenues and “expenses during the reporting
. period. -Actual results could_dlffer from those estimates.

7. Propertv and Eq;rpment

'Property and equlpment are’ 'carrled at .cost. - Deprecratlon is

provided using straight-line method . for financial reporting

purposes using- .estimated useful 1life of  five . to ten vyears.

- Depreciation expense amounted to - $2,023 for calendar year ending
December 31 2015 :

NOTE B - LEASES
Operating Leases - The Company _occupiesﬁ office space under an

operating lease expiring February 2018,  which is personally
- guaranteed by the shareholder. The lease requires the Company to

~pay its proportionate share of operating- expenses for the

building; principally real. estate taxes, insurance, repairs and
maintenance and utilities. Total rent expense for the year ended
December 31, 2015, was $123,945.



MKG FINANCIAL GROUP, INC.
- NOTES TO FINANCIAL STATEMENTS
December 31, 2015 '

NOTE B - LEASES (Continued) _
Future minimum lease payments under non-cancelable operating
leases as.of December 31, 2015 are approximately as follows: '

Year one | ' $125,192

Year two - : o 128,948
Year three ' 21,296
' $275,436
- The Company has subleased parts of ite office space.. Total

sublease income for year ended December 31, 2015 was $63,999.
'NOTE C - COMMON STOCK

The Company was incorporated under the laws .of the State of
Oregon. In conjunction with the incorporation; the Board of
Directors authorized the issuance of 100 shares of $1. par value .
commonzstock all of whlch are outstandlng at December 31 2015.

NOTE D - NET CAPITAL REQUIREMENTS

The Company is subject to the net capltal rule (Rule 15¢c3-1) of
the Securities and Exchange Commission.  This rule prohibits the
_Company from engaging in any securities transaction at a time when
" its "aggregate indebtedness" exceeds fifteen times. its ‘"net
-capital" as those terms- are defined by the rule. At December 31,
2015, the Company s net capital and required net capital, as
defined; were $15,632 and $5,000 respectively, and its ratlo of
aggregate indebtedness to net capltal was 1.47 to 1.

~NOTE E - CONCENTRATION OF CREDIT RISK

The Company malntalns cash balances at one flnanc1al institution
located in .Portland, Oregon. Accounts are ‘insured by the Federal
- Deposit Insurance Corporation up to $250,000. At December 31
2015 the Company s unlnsured cash balance was $ 00.

' 'NOTE F - FURNITURE EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Furnlture, equlpment and leasehold 1mprovements consist of the
follow1ng at December 31, 2015

10



MKG FINANCIAL GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2015 ‘

NOTE F - FURNITURE EQUIPMENT AND LEASEHOLD IMPROVEMENTS

(Continued) : _

Vehicle _ o . S 3 $ 25,874
Furniture and fixtures . B o 41,541
Office equipment : ' o -~ 59,559
‘Leasehold improvements e ’ 40,728

| . | R 167,702
Less accumulated depreciation and amortization - (167,052)

. _ Dh el aiiett > »$—__+€§6

NOTE G - EMPLOYEE. BENEFIT PROGRAM

The Company has a saVihgs'inCentive.match‘plah covering employees

~who meet. prescribed ‘requirements. The Company contributes a‘;
‘matching contrlbutlon to each ellglble employee equal to the .
employee’s salary reduction.-contributions up to a llmlt of 3% of

the employee’s compensation for the calendar year.' The Company'
made contributions to the plan of- approx1mately $1 915 for the

'-year ended December 31, 2015

NOTE H - COMMITMENTS AND CONTINGENT LIABILITIES

The Company does not’ have _any commltments or contingent

"llabllltles other than those stated in these flnanc1al statements.

L
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~ SUPPLEMENTARY - INFORMATION
* PURSUANT TO RULE 17A-5 OF THE

SECURITIES EXCHANGE ACT OF 1934
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| Duane" Liebsvteger, CPA PC.
- Certified Public Accountant

15405 SW 116th leenue Suite 112
QCmg Clt'y, OR 97224

Duane G. Lieﬁswage_‘r_

" Report of'Independent Certified Public Accountants o
on Supplemental Information Required by SEC Rule 17a-5

 Board of Directors
. MKG Financial Group, Inc.

I have audited the .financial statements of MKG Financial Group,
"Inc. for the year ended December 31, 2015, -and have issued my

report ‘dated February 10, 2016, which ‘contained an unmodified-’
~opinion on those financial statements. My audit was performed for
“the purpose of forming an opinion on the financial statements as a

whole. The Supplementary information contained in Schedules 1 and '

2, required by Rule 17a-5 under the Securities and Exchange Act of.
1934, is presented. for purposes of additional analysis and is not
a required part of the financial statements. Such information is
the responsibility of management and was derived from and relates
directly to the underlyihg accounting and other records used to
prepare -the financial statements.  The information in Schedules 1
and 2 has been subjected to the auditing procedures applied in the:
audit of the - financial = statements and <certain additional
_procedures, including comparing and. reconciling such information -
directly to the undcrlying accounting and other records used to
prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with
auditing standards generally accepted in the Unlted States of.
- America and PCAOB. In my opinion the information’ in Schedules 1
-~ and 2 is fairly stated in all material respects in relation to the
financial statements as a whole :

- Do Ll tnbe

Duane Llebswager, C.P.A.,
Certified Public Accountant

February 10, 2016
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MKG FINANCIAL GROUP, INC.
SCHEDULE " 1. -

FINANCIAL ANDVOPERATiONAL COMBINED - UNIFORM SINGLE'REPORTV- PART
.IIA FORM X- 17A-5 THE - UNITED STATES SECURITIES AND EXCHANGE

COMMISSION

COMpuTATIQN'OF.NET'CAPITAL o
For Year Ended December 31, 2015

2015-;
Stockholders' equity’from.statement of - :
financial condition v , ' $16,498
Deduct equity not allowable for net L o
capital = S 0.
Stockholders' equity_qnalified for G A
net capital T ' . . 816,498
Deductions and/or charges]" -
Non-allowable assets: _ o :
Furniture and equipment - L : B 650)
Prepaid expenses: & receivables . S - (__216)
Net Capital before. haircuts s 't - TU“-- 15,632
Haircut on. other: securltles B _ o B O
‘Net Capital S ST . . $15,632 .
Computation of net Capital'requirementr . S o
Minimum net capital required S .- 81,535
Minimum dollar net capital requirement d » S SEbe ;d
Excess net capital . 10,632
Excess net capltal at 1000° ‘ L ,' $13,329
‘Aggregate Indebtedness ' ' ’ -
Items included from statement of
financial condition:

Accounts payable . and accrued - - T
llabllltles ] T . .. 823,029
vTotal aggregate 1ndebtedness o - a $23,029 -

Ratlo: Aggregate indebtedness to - o
: net.capital o : - 1.47 to 1.
. 14




MRG FINANCIAL GROUP INC
. SCHEDULE 2

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT'- PART
. IIA FORM = X- 171 5 THE UNITED STATES SECURITIES AND EXCHANGE
AYCOMMISSION

.RECONCILIATION OF COMPUTATION OF NET CAPITAL UNDER RULE 15c3 1
For Year Ended.. December 31 2015

, . 2015

NET CAPITAL o
Net capital as of December 31, per . S
unaudited report filed by respondent ' 814,547

”Adjustments T .

- Effect on net 1ncome for adjustments AP ; C
‘Receivable mlscla551f1catlon R ’ o ....1,08% -
Rounding - = -~ . v S o o 0
Net capital'at December 31, as adjusted ' 815,632
AGYG‘REGATE INDEBTEDNESS |
Total aggregate indebtedness as of - g

December 31, per unaudited report:» : 3 o ;

filed by respondent = L ‘ TR ©..823,029 -
Decrease in accounts payable ' ziﬁi,"fvv~ T
:Total aggregate 1ndebtedness as of= . - : -

December 31, as .adjusted - e - 823,029
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Duane Llebswager, CPA PC.
Certified Public Accountant

15405 SW 116th Avenue, Suite 112
v ‘ng Ctty, OR 97224

Duane G. Liebswager

‘Independent Accountants’ Report on Applying Agreed-Upon Procedures -

- Related to an Entity’s SIPC Assessment Reconciliation

To the Board of Directors MKG Flnanc1al Group, ‘Inc.
1500 SW First Avenue, Suite 1000 . - —_
Portland, Oregon 97201

In'accordanoe“with Rule 17a-5(e )(4)'under the Securltles Exchangef:

Act of 1934, we have performed the procedures enumerated below
with respect to the ~accompanying Schedule of Assessment - and
Payments (General Assessment Reconciliation -(Form SIPC-7) to- the

‘Securities Investor Protection Corporation (SIPC). for 'the year

ended December 31, 2015, which were agreéd to by MKG .Financial
- Group, Inc. and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., SIPC and other-designated

-examlning authority or specified parties of report, solely to -

assist you and the other specified parties in evaluating MKG

- Financial Group, Ino compliance with the applicable. instructions

of the General Assessment’ Reconciliation . (Form - SIPC-7). MKG

"'Financial Group, 1Inc.’s management is  responsible for the MKG
Financial Group, Inc.’s compliance 'with those requirements. This

. agreed-upon procedures engagement was conducted in accordance with
“attestation  standards established by the BAmerican Institute of
Certified Public Accountants. The sufficiency of these procedures
is solely the "responsibility of those parties specified in this
report.  Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the
purpose for which this report has been requested or .for any other
purpose. The procedures we performed and our  findings are as
follows: SRR ' ' '

1. Compared the listed assessment payments in Form SIPC-7 with
respective cash dlsbursement records entrles noting no ‘
differences, :

2. Compared the amounts reported on the audited Form-X17A-5 for
thé year ended December 31, 2015, as applicable, with the amounts
reported in Form SIPC-7 for the year ended December 31, 2015,
notlng no differences; . '

: 16
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3. Compared any adjustments reported in Form SIPC-7 with
supporting schedules and working papers notlng no
differences; :

4. Proved the arithmetical accuracy of the calculatlons'
reflected in Form SIPC-7 and in the related schedules and .
working papers. supportlng the adjustments notlng no
differences; and -

5. Compared the- amount of . any overpayment applled to the current
assessment with the Form SIPC-7T on.which 1t was orlglnally
computed noting no dlfferences

We were not’ engaged to, and did not conduct an examination, the
objectlve of ‘which would be the expression of an opinion- on
compliance. Accordingly, we do not express such an opinion. Had
we performed additional procedures, other matters might: have come
to our attentlon that would have been reported to you.

ThlS report is 1ntended solely for the 1nformatlon and use’ of the‘

specified parties ‘listed above ‘and is not intended to be and
should not be used by anyone other than those spec1f1ed partles

@@/&,&pwpm?wcﬂﬂfc

Duane' Liebswager, C.P.A. » : _ .
Certified Public Accountant n S S
* . : . . : :

February 10, 2016
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SECURITIES INVESTOR PROTECTION CORPORAIION
_ P.0O. Box 92185 Washington, D.C. 20090- 2185 '
. %7\\’\& v 202-371-8300
3\5‘;&‘1- ? General Assessment Payment Form
For the first half of the fiscal year ending 12/31/2015
(Read carefully the mslrucl;ons In your Working Copy before completing this Form)

. TO BE FILED BY ALL MEMBERS OF THE SECURITIES INVESTOR PROTECTION CORPORATION

1, Name of Member, address, Designated Examining Authority, 1934 Act registration no. and.month in which fiscal year ends for
purposes of the audit requirement of SEC Rufe 17a-5: !

SIPC-6

(34-REV 7/10)

SIPG-6

(34-REV 7/10)

I : S . - ' _ l Note: If any of the information shown on the = -
220243330 MIXED AADC 220 mailing label requires correction. please e-mail
052692 FEINRA DEC . any corrections to form@sipc.org and so
MKG FINANGCIAL GROUP INC : : " indicate on the form filed.
1500 SW 1ST AVE STE 1000 = ' . i
PORTLAND OR 97201-5834 Name and telephone number oi person to . _
) _ 4 contact respecting this form. _ S
I 3 . ) _ l -ri-?;wﬁls_”moe ci< (5'03)).16 G'JOO
2. A. 'General assessment paymenl for the first half of the fiscal year , v - '
(ltem 2e from page 2) ) o ) éé 3.072
1. Less prior year overpayment apphed as reflected on SIPC-7 if apphcable _ (__ . )

2. Assessmenl balance due _ . ‘ _ : 6 ¢ 307

B. Inierest computed on late payment {see instruction E) for

days at 20% per annum

C. Total assessment and interest due ' _ S o 5. 6¢J.0

D. PAID WITH THIS FORM:

Check enclosed. payable to SIPC : v — ,
Total (musi be same as C above) L $ te¢3.07

3 Sub5|d|ar|es (S) and predecessors (P) mcluded in this form (gnve name and 1934 Act reglstrallon number):

The'SIPC member submitting this form and the
person by whom it is executed represent thereby
~ that all information conlalned herein is true, correct

(nulhomed Signalure)

and complete. o : : ' MKE Froamcine 69_,, " T <.
) G} {Name of Corporation. Partnership 37 other orqanuanon)
o . 7 - . !
Dated the 3 day of Tne 20l e et M A

C‘(’ICP mewc—wc-ﬁﬁd: cep, e/
) (Txlle) '

This form and the assessment payment is due 30 days after the end of the first six months of the fiscal y'ear. Retain the
Working Copy of this form for a period of not less than 6 years, the latest 2 years In an_easily accessible place. -

o= Dates

= Postmarked - Received - Reviewed

Ll - . . ’

:; Calculallons _ B Documentation ~ Forward Copy
=8 :

< Exceplions:

=

o Disposition of exceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT - o
' - _ : ‘ Amounts for the fiscal period
beginning 1/1/2015 -
and ending 6/30/2015

o . ' Elfiminate cents
tem No. :

2a. Totdl revende (FOCUS Line 12:Part IIA Line 8. Code 4030) _b _ o ' ' 5 3% '3; Y 6 37

2b. Additions:
. (1) Tolal revenues from the securities business of sub5|d|anes {excep! formgn ;ubaldlanes) and
predecessors nol included above.

. {2) Met Joss irom principal transactions in securilies in lrading accounts.

(3) Net loss from principal lransactions invcemmodilies in lrading.accounls. - N e

{4) Inleres! and d|vudend gxpense deducted in determmmq item 2a.

{5} Ne! foss from managemenl of or partlmpanon in Ihe underwn(mg or dls(nbu(lon ol secun(les

(6) Expenses other than advertising, printing, reglslrallon fees and legal fees deducted in d_elermlnmg net

proh( from management of or participation In underwrmng or distribulion-of =ecun(|es

(7) Nel loss from securllnes in mves!ment arcounts

Tolal addltxons

2c Deductions: ) ‘
" {1) Revenues trom the dus(nbunon of shares of a reglslered open end mvestment company or unit
investment trusl, from Jhé sale of variable annuilies, from the business of insurance, trom
invesiment advisory services rendered lo regislered investment companies or insurance company

separale accounts and from transactions in securily futures producls

{2} Revenues from commodily lransacllons

(3) Commissions, tloor brokerage and clearance paid to other SIPG members in connection® wnh o o ({ -L
securmes iransactions. . , . =) /L/

(4) Relmbursements for postage in cannection with proxy sollcutahon

{5) Net gain [rom secuntles in investmenl accounts.

(6) 100% of commissions and markups edrned from lransaclions in {i) cerlilicates of deposit and
{ii} Treasury bills, bankers accepnnces or commercial paper 1hal mature nine mcmths of less
lrom issuance dale. . :

{7) Direcl expenses of printing, adverlising. and Iegal fees incurred in connechon wnh olher revenue
related to the securities business {r ( evenue delined by Section 16(9)(L) o the Ac!)

(8) Other revenue nol related either dlrectly or mdlreclly lo the secunlles business,
(See Instriction C) «

24 192

(Deductions in excess of.$100,000 require documentalion)

(9) (i) Total mterest and divigend expense (FOCUS Line 22/PART A Llne 13,
" Code 4075 plus line 2b(4) abave) bul not in excess ;
of total mleresl and dividend income. - = : _ $

(i} 40% ol margin mleresl edarned on customers securltles ‘ ‘;
accounls (40% of FOCUS line 5, Code 3960 §

_ Enler (he grea!er of Ime (1) or {ii)

Tolal deductions . . | , N o k v 69 33Y

2d. SIPC Net Qperaling Revenues A o B _ ' 'g; 265 229
2e. General Assessment @ .0025 B SO v S 5 662,07

{to page 1, line 2.A.)



‘UMPQUA BANK 1 1 475
) o (Fss0dse 7700 5
MKG FINANCIAL GROUP, INC. | A2
1500 SW FIRST AVE. STE. 1000,
_PORTLAND, OR 97201 o
- (803)226-6700 (800)760-4933 R IVE N ek
PAYTOTHE. 7P, 3
oNoRR oF S~ < | $ ¢63.07
i 4 o"
S Huvpasp 5/-2«‘7\/ Turce £ '///a.r ToLtARs [
MEMO

WOLIL75® 1232050502 9709623208

MKG FINANCIAL GROUP, INC.

MKG FINANCIAL GROUP, INC.

AUTHORIZED SIGNATURE

11475



"2, A." General Assessment (item 2e from page 2)

SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 gs{)azsg%g g;ooo .C. 20090-2185

General Assessment Reconciliation

For the liscal year ended 12/31/2015
(Read carefully the insiructions in your Working-Copy before compleling this Farm)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5: '

l . ' - ’ Note: If any of the information shown on the

mailing label requires correction, please e-mail
any corrections lo form@sipc.org and so

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

22422 w1320 MIXED AADC 220 ' indic m i

Gizssz FINRA DEC ‘ ) v ndi ate on the form flled

MKG FINANGIAL GROUP ING

1500.SW 1ST AVE STE 1000 _ Name and (elephone number of person to-
PORTLAND OR 972015834 ) _ i contacl respectmg this form.

s 119539
B. Less paymeht made with SIPC-6 filed (exblixde interest) : k ' o 1 [p[f 5 . 07 )
7/31/2005" . | |
Date/Paid ‘ P . o ' . ‘
C. Less prior overpaymenl applied _ S v . R | " )
D. Assessment balance due or (overpayment) S ) o - 6 3 02 &8(

E. Interest computed on late paymeént (see instruction E) for __days at 20% per annum

€9

~

F. Total assessment balance and inlerest due (or overpayment carried forward) 8 Y J2.1 8%

G. PAID WITH THIS FORM: _ - .
Check enclosed, payable to SIPC : )
Total (musi be same as F above) § 3229

H. Overpayment carried forward _ ' IO 1 S )

3. Subsidiariés (S) and predecessors (P) included in this form (-iné name and 1934 Acl régislr,alion number);

The SIPC member submiliing this form and the

- person by whom it is executed represenl thereby

that all information contained herein is {rue, correct o e £ -&-w%m\lépm :Mo iIN( )

and complele v » . K% ame o orporation arinership of olhor orgnnlzanon
: . .ﬂ ) ) (Aulhonzad Signature}

-Dated the 5 ~ day of FEGI?.M-V"R‘I 20 (b .- ’ O~ ?/c:.ru‘hoLau C(—nc\— cvwocmr-fccoia .cm(’,uC
' (Tille)

'Thls form and the assessment payment is due 60 days after the end 01 the fiscal year Retain the Warking Copy of this form
+ for a period of not less than 6 years, the latest 2 years In an easily accesslble place.

o Dales: o

= Postmarked Received ‘ Reviewed -

E Calculations _ _ - Documentation —_____ " R - Forward Copy
o= . :

¢5 Exceptions:

=

o> Disposition of exceplions:



UL‘.IL‘.KIVIINAIIUN ur - Dll"b NL‘I UPCHKAIING KL'.VL'.I‘IUED
AND GENERAL ASSESSMENT : -

Amounts for the fiscal period

beginning 1/1/2015

and ending 12/31/2015

item No. Eliminate cents

2a. Tolal revenue (FOCUS Line 12/Part I1A Line 9, Code 4030) - v $ (P od 3], 07 W4

2b. Additions:
(1) Total revenues from the securities business of subsrdrarres (except foreign subsidiaries) and
predecessors nol included above.

(2) Nel loss Iro‘m principal transactions in securities in trading accouns.

(3) Net loss Irom principal ransactions in commodities in rrading accounls.

(4) Interest and dividend expense deducted i in determrnrng item 2a.

(5) Net Ioss from management of or partrcrpahon in the underwriting or dlstrrbunon of securrlles

“(6) Expenses other lhan. adverrrsrng printing, regrstratron fees and legal fees deducted in determlnrng net

prolit from management of or participation in underwrmng or distribution of securities.

(7) Net loss from securﬂres in |nves|menl accounls

_Total additions

2c. Deducuons T
(1) Revenues from the drslrrbulron of shares of a. regrstered open end |nveslment company of unrl ,
mvesrmenl trus!, from Ihe sale ol variable annuities, from the business of insurance, from invesiment
advisory services rendered to reglstered investmenl companies of insurance company separate
accounts, and from lransactions m securlty futures products S

(2} Revenuas Irom commodity lransactrons

(3) Commissions, floor brokerage and clearance pald {o other SIPC members in connectron with

securmes transactlons _ : A . B . gofo’z 85/

(4) Rermbursemenls for poslage in. connechon wnh proxy solrcrlatron

" {5) Net gain from securities in investment accounts. : B : " C v é«}g :

(6) 10v0% of commissions and markups earned rom lransactions in:(i} certilicates of deposii and
(i) Treasury bills, bankers acceptances or-commercial paper lhial mature nine months or Iess
from issuance date

{7} Drrecl expenses ol prlnun'g advertising and legal fees incurred in connection with other revenue
related to the securilies business (revenue . defined by Section 16(9)(L) ol the Acr)

(8) Other revenue nol relaled erlher drreclly or mdrrectty to the' secuntres busrness
(See Instruclion C):

3117

- (Deductions in excess of $100,000 require documentation) . -

(9) (r) Tolal interest and drvrdend expense (FOCUS Line 22/PART A Llne 13,
- Code 4075 plus line 2b(4) above) bul nol In excess v
of lotal interest and drvrdend income. - v$

(i) 40% of margin inferest earned on cuslomers securmes IR
accounts (40% of FOCUS tine 5, Code 3960). . .5

Enter the greater of line (i) or (ii}

© Total deductions o " , : | o . /(_/SZ#Q((?

2d. SIPC Nel Operaling Revenues

478./3%

" em

2e. General Assessmenl @ .0025 - : , $ //?
o ' ' ' : {to page 1, line 2.A.)
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Duane LiebvswagEr, CPA PC.
Certlﬁed Public Accountant

15405 SW 116th Avenue, Suite 112
GCmg Ctty,_OfR 97224

Duane G. LieEsWager :
Report of Independent Registered Public Accounting Fit’m-Exemption Report Review

- To the Board of Directors and Shareholders
~ of MKG FINANCIAL GROUP, INC.' |

We have reviewed management s statements |ncIuded in the accompanylng Exemphon Report required o
: :.' by SEC Rule 17a-5, in which (1) MKG Financial Group, Inc. indentified the following provisions of 17 C.F. R.

- #240.15¢3-3 under the provision (k)(2)(n) ”Customer protection- Reserves and Custody of Securities” and
~(2) Broker Dealer stated that it has met the identified exemphon provnsnons throughout the most recent

- fiscal year without exception. MLG Financial Group, Inc's. management is responsible for compliance

with the exemphon provisions and it’s statements

Our review was conducted in accordance wnth ‘the standards of the Publlc Company Accountmg
Oversight Board (United States) and accordingly, included inquiries and- other requnred procedures to
obtain evidence about Broker Dealer’s compliance with the - exemption - provisions. A review is
substantially less in scope than an examination. The obj'ective of which is the expression of an opinion on
management’s statements. Accordingly, we do not expresé such an opinion.

Based on our review, we 'are,not_ aware of any material modifications that should be made to

management’s statements referred to above for them to be fairly stated. In all material respects, based’
on the provisions set forth in Section (k)(2)(n) “Customer Protection-Reserves and Custody of Securmes‘

of Rule 15¢c3-3 under the Securities and Exchange Act of 1934

O@/ Opwgw ua‘%/’c

. Duane Llebswager C.PA, PC

 February 10, 2016
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1SOOSW First Avenue, Ste 1000, Portland, OR 97201

MKG ?‘;*:;ﬂgﬂc;

An Investment Firm

2015 Exemption Report
SEC Rule 15¢3-3

MKG Financial:Group',- Inc. during calendar year 20.15 claimed an exénﬁpﬁon to

SEC Rule 15¢3-3. MKG Financial Group, Inc. met the following criteria, without |

exceptlon for the entire calendar year 2015 under sectton (k) of the Rule:

MKG Fmancnal Group, lnc is not a carrymg firm. MKG F:nanmal ‘Group, lnc

carries no margin accounts, promptly transmits all -customer funds, does not
receive or handle customer securities, does not otherwise hold funds or securities
for, or owe money to, customers and effectuates all financial transactions
between the broker/dealer and its cus’tomers through Pershing, LLC.

in accordance with SEC Rule 17a-5, MKG Fmanctal Group, lnc makes the

-following assertions:
" a. The Internal Control Over Comphance of MKG FlnanC|aI Group. Inc.
was effective during 2015.

b. The Internal Control Over Complrance of MKG F:nancnal Group, lnc
was effective as of the end of 2015. '

: ~¢. MKG Financial Group, Inc. was in comphance W|th 17 CF.R. §§
240.15¢3-1 (the “net capital rule”’) and 240.15¢3-3(e) (the “reserve

requirements rule”) as of the end of 2015,
d. The information MKG Financial Group, Inc. used to state whether it

was in compliance with the net capital rule and the reserve .
requirements rule was derived from the books and records of MKG '

Financial Group, Inc.

| certn‘y that the above statement is true and accurate to the best of my'

knowledge

Thank you,

M*v%e@;@w

Mark K Gasklll
President/CEO -

www. mkgﬁnanma( com

Member FINRA. SIPC
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